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What is online af�liate marketing?  Great question, and if you’re asking,
you’ve probably been researching how to make money online.

This is a great way to make money online.   Better yet, you can make
money while you sleep…

Imagine waking up one morning and seeing this report on your
computer…

That’s what you call passive income.   The commissions came in while
you slept.   This is an example of af�liate marketing.   It’s a form of
revenue sharing between you and a merchant.

Let’s take a better look at what it is, and how it works.

And if you’d like to know where I learned all this, click here .
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De�nition of A�liate Marketing
Wikipedia de�nes it as “a type of performance-based marketing in
which a business rewards one or more af�liates for each visitor or
customer brought by the af�liate’s own marketing efforts”.

Simply put, af�liate marketing is an agreement between you and a
company, to promote their product and receive a commission if
someone buys that product.

So…. you get paid for selling other people’s stuff.

Why Online?
E-commerce has grown rapidly over the past 20 years. Many retail
businesses have an online component while others are strictly online
with no brick and mortar store.  Think of Amazon and eBay.

After the start of the World Wide Web, many businesses like Amazon,
for instance, began to see the bene�t of paying commissions to their
“associates” who sent them potential buyers from the associate’s own
online business. If a sale occurred, the commission was paid to the
associate.

This “pay for performance” model is very bene�cial for merchants. The
only cost the merchants incurred is the commission. There are no
salary or advertising budgets required.
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Today, online shopping is one of the most popular activities on the
Internet.   In 2017 alone, worldwide e-retail revenue amounted to 2.3
trillion US dollars. The projected revenue by 2021 is 4.88 trillion US
dollars.

Another important factor is that af�liate marketing can be done by
anyone with an internet connection. And these statistics increase every
year.
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Take a look at the global stats below.

When you total the 2009 �gures against the 2018 �gures, it comes to a
whopping 133% increase.  Can you imagine where it’ll be in 5 more
years?  10? 20?

So when you hear things like “online marketing is too saturated”,
or “af�liate marketing is dead ”, it’s just not true.

There’s no better time to start your online business. The future is only
looking brighter!
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How Does A�liate Marketing Work?
Take a look at the diagram I designed for you, below.   Af�liate
marketing is about relationships between three parties:

1. The Merchant
2. The A�liate (You)
3. The Customer

Some people like to include a fourth party, called The Network, but
they are not always a part of the relationship.

What is Online Af�liate Marketing? A Beginner's Guide

https://legitimateaffiliatetraining.com/what-is-online-affiliate-marketing


What is Online Af�liate Marketing? A Beginner's Guide

#1.  The Merchant

This can also be known as the creator, the seller, the retailer, or the
vendor.

Any business as large as Amazon, to as small as a single person who’s
developed an app for smartphones, can be a merchant.

They develop their own af�liate program, which allows others to
promote their products for sale.  If an af�liate sends them a customer,
the af�liate is rewarded.

Having af�liates promote your products is a very cost effective way of
getting customers.   You don’t have to pay out any advertising costs,
and only pay out a percentage of the pro�ts you make when a
customer is sent to you and buys.

Amazon is probably the biggest online retailer.  Their af�liate program
is called Amazon Associates, paying out up to 10% of qualifying
purchases.
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#2.  The Af�liate

This can also be known as the publisher.   This is YOU in this
relationship.

Af�liates can be a single person all the way up to large companies. 
Commissions can range from a few hundred dollars per month to
millions per month.

And it all boils down to the marketing of the products.   An af�liate
spends time promoting one or more products.   They try to convince
their readers of the product value, hoping their customers will buy.

And when the customer does buy, you get paid a percentage of the
pro�ts.  How, you ask?  I’ll get into that further on, ok?

Below, is a screenshot of someone’s �tness website, promoting hand
weights.   As you can see, they are af�liated with more than one
merchant:   Amazon, and Walmart.   This is very effective with “Review”
sites.
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#3.  The Customer

This is also known as the consumer.  They are the third leg of the stool,
you might say.  Without their purchase, there’s no commission and no
revenue sharing. They complete the cycle.

The customer can come from many different places, depending on
where the af�liate has chosen to market the product.

They may have found you by searching on Google (content marketing),
on social media (Facebook, Pinterest etc.), or any online advertisement.

The customer may, or may not know they are part of an af�liate
marketing system, though most af�liates tend to be transparent these
days.

And there’s no need for the customer to worry about the cost.  They are
paying the same price through the af�liate as they would be on the
merchant’s site.   The commission paid out to the af�liate has no
bearing on the customer price.

Then the customer clicks on the af�liate’s link, like in the picture above
( ), they’re sent to the Walmart site to purchase.$300* from Walmart
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The Network

This party deserves an explanation because many af�liates do use
them.  The network can be the intermediary between the af�liate and
the merchant.

If a merchant creates an online course to sell, they have the choice to
arrange their commission structure directly with the af�liate, or they
could let a network arrange all the details.

Have you ever heard of Clickbank?   They are one of the more popular
af�liate networks online.  Many creators of digital products sell through
these networks, and you, as the af�liate, have no choice but to use
them.

As soon as you check out their website, you can immediately see some
featured products.  There’s already three I see for any �tness website. 
Depending on your niche, there are always many products to choose
from.
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I came across an excellent YouTube video that explains af�liate
marketing.   I thought you might enjoy seeing this.  Unfortunately, his
website is no longer available, but the explanation he gives is timeless.
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How Do You Make Money?
All af�liate programs provide you with special links that track who sent
which customer, and how much was purchased.   They then send you
the commission you earned for sending them that customer.

Let’s take a closer look at the process…

How To Find An Af�liate Program

When you start your online business, you begin by choosing a niche
that interests you.   Then you want to �nd products, related to that
niche, to promote to your readers.

I would recommend you start blogging or article writing about your
niche, for a little while, before you start applying to af�liate programs.

These programs will want to know your website address, so they can
decide if you’re a suitable candidate for their product.   Don’t be
alarmed.  Most reputable companies do this.  And the more established
you are, the easier it is to qualify for af�liate programs

The easiest way to �nd an af�liate program is to type your niche into
the Google search bar followed by + af�liate.
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So let’s say your niche is “vegan living” and you’re interested in any
products that would bene�t them.  Here’s what you �nd when you
search Google…

The �rst three search results are programs to check out.  The �rst one
brings you to their af�liate page, and one digital product they sell is
“The Complete Vegan Starter Kit”.  And wow!  50% Jackpot!
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Now you need to sign up for the program.   Some sites, like this one,
have certain criteria to qualify as an af�liate.

Some companies can inform you immediately, whereas this company
states within 24 hours on weekdays.   Some can take up to a week or
more.  It varies from industry to industry.

How You Get Paid

If accepted, you will get an email, giving you the information you need
to log into the merchant’s af�liate program.   From there, you will
receive your af�liate ID#.   They will guide you through the process of
setting up an af�liate link that you can use on your website or
advertising campaigns.

The link will typically look like this:   http://yoursite.com/?ref=123
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This link is then embedded in some text in your article, in an image, or
in a button, which may say “Buy Now” etc.

The af�liate ID# you receive is a tracking link unique to you only.  When
your customer clicks on that link, your ID# is stored in a “cookie” which
is stored on their browser.

If you’re fortunate to �nd an af�liate program with a long cookie life
(many days or weeks), you won’t have to worry if the customer doesn’t
purchase right away.  If your customer comes back to it a few days later,
the sale is still attributed to you.

The tracking system takes care of everything else.   It keeps track of
each individual af�liate’s sales and records the commissions.

The merchant decides how often they pay out.   Either when your
commissions reach a certain threshold, or monthly, bi-monthly, etc.

Many pay out directly to your PayPal account.  Some will automatically
deposit into your bank account or write you a cheque.
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The Reality of A�liate Marketing

The Good

 There is no need to create, buy, or store inventory. No need to worry
about shipping or delivery services.  The merchant takes care of any
customer service and refunds.

 There’s a very low cost of starting your business.  Af�liate programs
are free to join and any initial costs should be minimal.   Future
costs arise with scaling an already pro�table business.

 Your market is global.  Because you’re online, you have the
opportunity to reach people all over the world.
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 Your potential for passive income increases.   For instance, an
af�liate program may have a membership option, which has
recurring payments.

Once your customer signs up for a membership, your commissions
come monthly or annually, as long as they remain a member.

 You can work from anywhere there’s an internet connection.   At
home in your P.J.’s, in a coffee shop, on vacation, etc.  It affords you
the ultimate freedom.

 This can be an additional income stream to supplement your
current income or scaled to become a full-time income.

 There are many different ways to apply af�liate marketing to create
more than one income stream.  For example, using social media, or
email marketing.
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The Not So Good

 There are always “gurus” taking advantage of a good thing and
giving af�liate marketing a bad name.  They’re the ones promoting
the get-rich-quick schemes to line their own pockets.

if you hear the phrase “set it, and forget it”, or “make thousands in
your �rst week”, run!  If it’s too good to be true, no matter how
convincing they are, it’s a scam.

 A bad af�liate referral can ruin your reputation.   Always choose
reputable and reliable merchants or networks to work with.

 Unscrupulous people will try to hijack your af�liate ID so they get
the credit instead of you. But there are ways to cloak your URL’s if
allowed by the merchant.

 The customers aren’t yours for future promotions.  You never know
who clicked on your links.  But… you can build your own email list to
promote to.

 It can take time to generate enough traf�c to create an income. 
You’re working against the competition, so persistence and
patience are key.

 The learning curve can be dif�cult without proper training.   Don’t
despair… I know a place, lol.
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How Do I Start?

The �rst thing you need to know is that like any pro�table business,
this takes time, consistency and patience.

If you read somewhere, that you can earn money overnight, they’re
lying to you in hopes of selling their product.  But if you’re willing to put
the effort in, your business can become successful and very pro�table.

There are many places online to get information on af�liate marketing.
So much so that it can be overwhelming.

Many articles and blogs will tell you that you need to �nd a niche, build
a website, �nd keywords, and write content.   The only problem is that
much of the advice from site to site contradict each other.

Then there’s the need for help, support, and encouragement.   So
�nding the right community to ask questions when you’re stuck, is
crucial.
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See what I mean by overwhelming? Trust me, I’ve been there.

Yes, I’ve tried several products and platforms.  Remember the “gurus” I
talked about earlier.  Well, when I started down this road, I got sucked
into a couple of offers that turned out to be scams.   It was pretty
discouraging to lose money and not learn anything useful.

There were times I thought I should just quit, but I knew too many
people who were successful at it.  If they could do it, so could I.  So I
clung to my dream of providing us with a great retirement and kept
looking and researching.

Conclusion
So we’ve talked about what af�liate marketing is and how it works.

Now all you need is the proper training and tools to achieve your
successful business.  Without training, you’ll �ounder around until you
want to give up.

So this is my sincere recommendation.   I’d like you to check out the
platform I found to help me succeed.

They have everything you need under one roof.  No need to skip around
from site to site.

They provide all the training you need, the tools to get you up and
running, a wonderfully supportive community (the only one of it’s kind
online today), and much more.

And it won’t cost you a penny to start!  Really!
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You can sign up for a free starter membership, no credit card
necessary.  This is how I started.  It’s how I recommend everyone starts.

There’s no risk involved and you get to test drive the entire platform to
see if you enjoy it.  If you’re serious about making an online income, I
know you’ll love it too.

Please click on the picture below to read my insider review.

You’ve made the �rst step of researching something you’d like to do. So
now why not take the next step and try it out, risk-free.

I’ll meet you on the inside and be there for you every step of the way.

Let me know if you have any comments or questions, below, and I’ll get
right back to you.

Your friend,

Suzanne
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